
 

 

 

ENVIRONMENTAL BULLETIN. 

 

On June 6, 2012, the General Law of Climate Change (Ley General de Cambio Climático) 

(“CCL”) was published in the Official Gazette of the Federation. This is a step forward 

towards a sustainable and competitive economy in Mexico. The purpose of the CCL is to 

regulate adaptation and mitigation actions to address climate change, as well to regulate 

greenhouse gas emissions. The law seeks to reduce the greenhouse gas emissions by 30 

percent in 2020 and by 50 percent in 2050. Likewise, it sets a goal of at least 35 percent of 

Mexico’s electricity coming from renewable energy sources (clean sources) by 2024 and 

reducing carbon emissions by 30 percent by 2020. 

The most relevant issue is that the CCL mandates that the Federal, State and Local 

governments implement financial, tax and market instruments, in order to provide incentives 

to those individuals or private entities who contribute to the fulfillment of the National Climate 

Change Policy. In other words, to those activities related to investigation, incorporation and 

use of technology or mechanisms aiming to reduce or control gas emissions, and any other 

activity that contribute to the adaptation and mitigation of climate change (e.g. renewable 

energy projects).  

In regard to the market instruments, the law provides that the Inter-Ministerial Commission 

on Climate Change may create a voluntary emissions trading system (“VETS”) in order to 

promote emission reductions that can be done at a lower costs, measurable and verifiable. 

Individuals or entities interested in participating in the VETS may conduct operations and 

transactions that are linked to other countries emissions trading systems or that can be used 

by international carbon markets. 

The CCL creates the Climate Change Fund (the “CCF”), which substitute the current 

Mexican Carbon Fund (Fondo Mexicano de Carbono). The resources of the CCF will be 

destined to the following: 

- Adaptation actions to climate change; 

- Projects that contribute to the mitigation and adaptation to climate change and 

to the preservation of biodiversity; 

- Projects related to energy efficiency, renewable energy and biofuels; 

- Projects related to investigation, innovation and technological development 
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- Elimination and use of fugitive emissions of methane and gas associated with 

the exploitation of carbon minerals; 

- Purchase or trade of certified emission reductions regarding projects registered 

at the National Registry of Emissions (“NRE”). 

With the CCL the renewable energy sector in Mexico will grow rapidly in the near future. Tax 

incentives and the trade emissions systems will promote foreign investments in our country’s 

renewable energy sector as well as other environmental markets such as green building, 

waste management, wastewater treatment and others. 

This bulletin is for information only. If you need legal analysis on this matter, please contact 

us.  
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